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Their concern is to receive finished products of the right variety, quantity and quality at the proper time and at suitable places.
3.   Farm products are largely in the form of raw materials which consumers do not want.   In their movement from farms toward consumers they must be converted into finished products.
4.   In quantity the output of single farms is too small to permit car-lot shipment.   The quantity required by the single family of consumers is also too small to be delivered by car-lot freight.   Farmers and consumers for this reason cannot economically buy and sell direct.
5.   Processing or the conversion of raw materials into finished commodities is done most economically on a relatively large scale.    This means that neither farmers nor consumers are able to do work of this kind for themselves as cheaply as middlemen can do it for them.   Large scale processing requires car-lot purchasing of raw material and car-lot selling of finished goods.
6.  To furnish processors with raw materials by car lot requires a number of intermediate middlemen known as local shipping point assemblers, such, as elevators or shipping associations.   To dispose of finished goods a large processor must depend upon other middlemen handling sufficient volume to purchase by car loads.
7.   Because retailers cannot ordinarily take more than a fraction of a car load of commodities at any one time, there frequently must be other middlemen handling less-than-car-load quantities in order to subdivide the volume handled in car lots by large wholesalers.
8.   Farmers cannot deal directly with consumers because this would require much bookkeeping for which farmers have little time.   It would mean prohibitive costs.   It would also necessitate that either farmers or consumers make finished products out of raw materials, something which neither is disposed to do.
9.   Economic distributing necessitates transporting by car lot so far as possible.   More important still it requires accurate information concerning supply and demand conditions and prices at different markets before shipment is undertaken.   By getting facts before shipment, operating expenses, occasioned by losses due to duplicating freight cost and to falling prices caused by market glutting, are greatly reduced.
10.   Organization which facilitates the determination of market conditions is essential to efficient distributing.   Thus grain and produce exchanges and cooperative federations all serve the same purpose of obtaining as nearly accurate information as their capabilities permit as a basis upon which distributing of products then proceeds in the most direct manner.
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